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implementation of ‘domestic policy objectives’. Some important instruments adopted by

these countries are:

(i) Production subsidies,
(ii) Export subsidies,
(iii) Non-tariff measures,
(iv) Special safeguard protection, and
(v) Tariff quota.

7. India has not opted for any of these instruments in the Uruguay Round. It may have done so

because (i) India’s imports were subject to different types of QRs, and (ii) India could

negotiate for a relatively higher level of bound rates (for agriculture items). The removal of

QRs is forcing India to consider alternate measures.

8. What are the options for the Indian poultry industry? In the short run, it has very limited

options. One such option for the Indian industry is to impress the government to work out the

tariff equivalent of QR on poultry products. The second is to impress the government to

introduce tariff rate quotas (TRQs). Even countries like the Philippines have introduced this

two-tier tariff: one for minimum competitiveness of the industry, and second for protection.

9. Already negotiations on Agreement of Agriculture (AoA) have started. India has to keep the

interests of various actors, i.e. interests of its producers, consumers, employment, revenue,

etc. Some of the policy options available for India are:

a. The Government may take up the issue of special safeguard protection (SSP) in the

on going review of AoA. Currently SSP is available to a few countries. The benefits

of SSP should be extended to other countries.

b. A large number of developed countries are giving substantial production and export

subsidies. On the other hand, the Indian poultry industry is taxed and is not even

subject to concessions. To provide a level-playing ground in the international market,

the steps should be taken to waive the subsidies provided by developed countries to

the poultry sector.

c. An Association of Indian Poultry Industry should be set up which can also compile

vital information/statistics relating to economic and trade policies/ variables. This

association should provide early signals to the industry so that the latter could initiate

appropriate steps to safeguard interests of consumer and farmers (particularly small

and marginal farmers).
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d. India should speed up enforcement of technical standards for poultry products. This

step will not only restrict cheap imports, but will also help the industry penetrate

export markets.

10. The poultry industry also should adjust itself to the changing world environment. The

economies of scale associated with large-scale production, marketing, and processing

could probably be the right answer.
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